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m Abstract:

This study aimed to measure the impact of the exchange rate on changes
monetary stability in Libya during the time period (1985 to 2022) using the
Autoregressive Distributed Lag (ARDL) model based on the time series of
the study variables. Exchange rate as indepenant variable and monetary sta-
bility as dependent variable represented by the monetary base and inflation

as a control variable, The study concluded that there is a positive effect of the

E - mail: serag.issa@uob.eduly ;s &asler - sLass¥l 28 - O)lally boyasll ey e lcs 3lal*

124



(2022 - 1985) 5 i) J3- oolll i) izl e Ol a5 3T pol3

real exchange rate and inflation as control variable on the monetary base, as
well as the existence of a co - integration relationship between the indepen-

dent variable and the dependent variable.
o Keywords: Exchange rate, Monetary base, Monetary policy
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1(1) [-88002] |[-8.4328]|[-8.6469]| [-2.127] |[-2.613]] [-2.6397] INF
5(0.0000) | £(0.0000) | (0.0000) | 4(0.0337) | (0.2769) | (0.0944)

sy Tpaaill 3o LAl A3l Al Judlad! o7 el (1) 035 Jgamdl P> (e
LSty soieadl 2 a8l cowd (LMB,RERLINF) @eiailly Saasdl <o yuall
Gind Aoy (1) GIo¥1 Byl e AalSia Lgdl (T Ig¥1 (Bgpall 2 IS mas
ARDL z3sa3 alusial oSy il o Jo 91 alishs 83Me sgag Hlos | (S

M‘WJM'J?‘Y‘%C.JM‘)ﬁm'

Uniatl pouaiy juadll Ja¥12 735001 (2) 08y Jgua

uadt) ¥ Glalas
il Coeft. Std.Error T - Statistic Prob.
D(LMB( - 1)) -0.234105 0.130713 - 1.790987 0.0884
D(LMB( - 2)) - 0.420068 0.131380 -3.197362 0.0045
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|l Coeft. Std.Error T - Statistic Prob.
D(RER) 0.095017 0.040984 2.318406 0.0311
D(RER( - 1)) - 0.269640 0.048220 -5.591872 0.0000
D(RER( - 2)) -0.137533 0.074493 - 1.846256 0.0797
D(INF) 0.015232 0.002861 5.323238 0.0000
D(INE( - 1)) - 0.025653 0.004548 - 5.640046 0.0000
D(INF( - 2)) -0.007485 0.004075 - 1.836848 0.0811
D(INF( - 3)) - 0.008368 0.003424 - 2.444012 0.0239
DUM 0.107759 0.028320 3.805097 0.0011
CointEq( - 1)* -0.206139 0.030456 - 6.768377 0.0000
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Bounds Test
F.statisic K Ll 3 gadl EEGON| PV
) 71
[9.985] 2 3.87 75
3.35 7. 10

Faea of oy elynill JelSall sgastl jlas) g5 (3) 02y Joandl miog
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JOFETY .Coeff Error .Std T - Statistic .Prob
RER 2.274217 0.158301 14.36639 0.0000
INF 0.236953 0.019140 12.38027 0.0000

EC =LMB - (2.2742*RER + 0.2370*INF )
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F - statistic Prob

1.484233 0.2687
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Heteroskedasticity Test: Breusch - Pagan - Godfrey

F - statistic .Prob

0.888725 0.5826
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Series: Residuals
8- Sample 1994 2020
7 Observations 27
6 Mean -4.42e-15
5 | Median 0.006484
Maximum 0.060437
4 Minimum -0.091862
3 Std. Dev. 0.039685
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2 Kurtosis 2.704181
iy Jarque-Bera  1.950203
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