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m Abstract:

The paper aims to study the analysis performance of the exchange rate
policies in achieving economic stability in Sudan during the period from
1992-2022, and to what extent these factors are considered determinants
of the exchange rate in Sudan. The paper assumed that the Statistically
significant between the gross domestic product, the monetary reserve, the
volume of exports and imports, and the exchange rate.The paper reached the
most important results, which are that There is a positive direct relationship
between exchange rate and gross domestic product , foreign exchange reserve,
export Volume, Conversely, there is a negative inverse relationship between
the exchange rate and import volume.The coefficient of determination (R?)
registered a value of 0.96, meaning that 96 % of the total change in the official
exchange rate (OEX) is explained by the independent variables included in
the exchange rate model (GDP, FR, M, X), while only 4 % is attributed to
other variables not included in the model that contribute to random error.The
F-statistic of 155.7328 (p < 0.01) confirmed the model’s significance. The
correlation coefficient between the independent variables was weak, less than
one, indicating the absence of a multicollinear correlation problem. with the
Augmented Dickey-Fuller (ADF) test used to assess the stationarity of time
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series data and ,the Johansen cointegration test applied to detect long-term
relationships. Time series tests indicated exchange rate instability resulting
from economic fluctuations and the instability caused by the secession of
South Sudan in 2011 and the decline in external cash flows from oil exports.
This contributed to the state’s budget deficit, balance of payments deficit, and
exchange rate instability. Based on these results, the paper recommended,
It is essential to build and diversify foreign exchange reserve to increase
the effectiveness of exchange rate policy, by increasing real GDP, reducing
imports, and increasing exports. When formulating exchange rate policy,
the impact of the GDP on Exchange rate must be considered, as it leads to
a significant drain on income through import expenditure, which can have
negative repercussions on the exchange rate.

e Keywords: Sudan, exchange rate, foreign reserves, gross domestic

product, exports, imports.
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