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Abstract

This study aims to review the dimensions of the expectations gap problem
in auditing in the public companies in Libya; to identify the components and
mechanisms of their governance; to assess the level of professional performance
of external auditors and the extent of their commitment to auditing standards; and
how beneficiary parties estimate the extent of auditor’s responsibility through
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the audit reports. To achieve the study purposes, questionnaires were distributed
to a sample of employees in the financial departments and auditing offices of a
number of public companies in the city of Tripoli, in addition to a number of
employees of the Audit Bureau and offices of accounting and financial auditing.
The results show that the performance of the auditors have limited effects on the
gap of expectations of auditing in public companies, and to a lesser extent the
effects of corporate governance and its mechanisms, despite the overall low in
the scientific competence and professional qualification of the external auditors
and the weakness of the role of boards of directors in public companies.

e Keywords: Expectations Gap, Corporate Governance, Auditing Standards,

Corporate Auditing.
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